
How IDA
Reduces Poverty

The International Development Association (IDA) provides grants and zero- 
to low-interest loans to the poorest countries to help boost their economic 
growth, reduce inequalities and improve people’s living conditions.
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Poverty is exacerbated by:
Fragility, conflict 
and violence

Climate 
change and 
natural disasters 

A lack of:
jobs
medical care
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clean water
roads
electricity
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Development Goals (SDGs)
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Global knowledge with
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THE SITUATION ON POVERTY

WHAT IS NEEDED TO REDUCE POVERTY?

2/3 ARE IN

A successful approach to development: 
Development 
investments that 
will transform 
countries:

Economic growth, reduced inequalities 
and improved living conditions
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COUNTRIES 

75 economically 
at-risk countries 

Attractive 
financing

THE WORLD LEADER IN POVERTY REDUCTION 

IN IDA COUNTRIES, POVERTY HAS BEEN REDUCED 

HOW IDA WORKS
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$75b

with zero to very low 
interest loans and grants 
and low service charges

Predictable 
aid flows,
thanks to IDA’s dedicated 
donors and innovations    

50+ year track 
record of success,
measured by a results and 
performance framework  

The world’s largest source 
of concessional financing 
to the poorest countries,
with $75 billion for 2018-2020

are eligible for IDA financing

IDA projects boost 
economic growth,
reduce inequalities and improve 
people’s living conditions
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50+ donor country 
governments 

replenish IDA’s 
resources every 

3 years 

...countries have graduated from IDA, 
meaning they may no longer rely on IDA support for economic 
development, and many have gone on to help finance IDA

Poverty has been reduced in IDA countries:
30% of people lived in extreme poverty in 2015, down from 
50% in 19992, which is the equivalent of 60 million people3 

1.  Databank.worldbank.org – Number of poor at $1.90 a day (2011 PPP) (millions), 2015 
2.  Databank.worldbank.org – Poverty headcount ratio at $1.90 a day (2011 PPP) (% of population), 1999 and 2015 
3.  Databank.worldbank.org – Number of poor at $1.90 a day (2011 PPP) (millions), 1999 and 2015

Sources

ida.worldbank.org   #IDAWorks

The World 
Bank Group 
and partners 

execute projects

Analytical studies
inform future work 

and policies 

173+ shareholder 
countries 

agree on principles for 
IDA’s allocation of 

resources*
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*based on countries’ income levels and performance 


